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OATH OR AFFIRMATION

I, DFQML I C)‘l”‘m K@)\ , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Mt~ ﬁ"ﬁ)()C/LCA{'ﬁS Ll C __ , as
of DL/ L \pagk ‘nPr‘ =2 / , 2000 <, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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N
Mancting ¢ Hictger
Notary Public

Thig.report ** contains (check all applicable boxes):

[Z/<a) Facing Page.

[B/( Statement of Financial Condition.

M Statement of Income (Loss).
Statement of Changes in Financial Condition.
) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

4" (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

0J (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O (5) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. _

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

EI/) An Oath or Affirmation,

[0 (m) A copy of the SIPC Supplemental Report.

03 (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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MIT Assoclates, LLC
300 Atlantic Street
Stamford, CT 06901

Independent Auditors' Report

We have audited the accompanying balance sheet of MIT Associates, LLC, at
December 31, 2005 and the related statements of operations, changes in
members' equity and cash flows for the year ended December 31, 2005. These
financial statements are the responsibility of the company's management.

Our responsibility 1s to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the Unites States of America. Those standards require that we
plan and perform the audit to cbtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as
well asg evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion the financial statements referred to in the first paragraph
present fairly, in all material respects, the financial position of MIT
Assoclates, LLC as of December 31, 2005 and the results of its operations,
changes in members' equity and cash flows for the year ended December 31,
2004 in conformity with accounting principles generally accepted in the
United States of America.

Our audit was made for the purpose of forming an opinion on the basic
financial statements taken as a whole. The accompanying information is
presented for the purpose of additional analysis and is not a reguired part
of the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of basic financial statements
and, 1in our opinion, is fairly presented in all material respects in
relation to the basic financial statements taken as a whole.

%’wm %‘W LLP

New York, New York
February 7, 2006
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MIT ASSOCIATES, LLC
BALANCE SHEET
DECEMBER 31, 2005

ASSETS
CURRENT ASSETS
Cash S 77,929
Accounts receivable 755, 855
Prepalid expenses 60
Total Current Assets 833,844

FIXED ASSETS - Net of accumulated depreciation
of $ 128,677 (Note 1) 24,079

OTHER ASSETS

Security deposits 27,063

TOTAL ASSETS $ 884,986

LIABILITIES AND MEMBER'S EQUITY

CURRENT LIABILITIES

Accounts payable ' S 4,816
Retirement plan payable 15,476
Total Liabilities 20,292

COMMITMENTS AND CONTINGENCIES (NOTE 1)

MEMBERS' EQUITY 864,694

TOTAL LIABTLITIES AND MEMBERS' EQUITY S 884,986

The accompanying notes are an integral part of these financial statements.
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MIT ASSOCIATES, 11C
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2005

FEE INCOME

OPERATING EXPENSES

$ 1,597,891

Office payroll 168,545
Payroll taxes 14,081
Retirement plan 15,476
Guaranteed payments 80,000
Rent 68,686
Utilities 10,263
Telephone 13,786
Cffice supplies 6,171
Postage & delivery 1,434
Printing & reproduction 965
Repairs & maintenance 229
Computer 16,778
Insurance 76,966
Licenses & permits 4,270
Professional fees 102,396
Consulting 23,400
Dues & subscriptions 13,608
Advertising 1,225
Travel & entertainment 72,359
Conferences, seminars & meetings 8,744
Sundry 6,024
Depreciation and amortization 3,467
Total Operating Expenses 708,873
Income from Operations 889,018
Interest Income 1,595

NET INCOME

S 890,613

The accompanying notes are an integral part of these financial statements.
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MIT ASSOCIATES, ILIC
STATEMENT OF CHANGES IN MEMBERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2005

MEMBERS' EQUITY

Members' equity - January 1, 2005 S 1,693,476
Net Income 890,613
Members' distributions (1,719,395)
MEMBERS' EQUITY - DECEMBER 31, 2005 S 864,694

The accompanying notes are an integral part of these financial statements
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MIT ASSOCIATES, LLC
STATEMENT COF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2005

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Income S 890,613
Adjustments: Depreciation : 3,467
Accounts receivable 845,843
Prepaid expenses 1,605
Accounts pavable 421
Retirement plan payable L 3,840)
Total Cash Flows From Operating Activities 1,738,109

CASH FLOW FROM INVESTING ACTIVITIES:

Security deposits 9,016
Purchases of fixed assets ( 1,109)
Total Cash Flows from Investing Activities 7,907

CASH FILOWS FROM FINANCING ACTIVITIES:

Members' distributions (1,719,395)
INCREASE IN CASH FLOWS 26,621
CASH AT January 1, 2005 51,308
CASH AT DECEMBER 31, 2005 S 77,829

The accompanying notes are an integral part cf these financial statements.
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MIT ASSOCIATES, LLC
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2005

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

A) Business Activity: MIT Associates, LLC ("the Company") was
formed on May 1, 2002 as a limited liability company under the
laws of the State of Connecticut. The company provides
consulting, advisory and private ©placement services to
alternative asset investment managers.

The company filed an application for registration as a limited
purpose broker dealer under Section 15(b) of the Securities
Exchange Act of 1933, as amended. The date of inception as a
registered Dbroker dealer with the National Association of
Securities Dealers, Inc. ("NASD") was December 18, 2002.

B) Fixed Assetg: The company records fixed assets at cost.
Depreciation is recorded using various methods over the estimated
useful life of the asset. Leasehold improvements, if any, are
amortized on a straight line Dbasis over the shorter of the
estimated useful 1life of the asset or the term of the lease.
Disposition of fixed assets are reported in the year of sale
along with any corresponding gain or (loss) on disposition.

Expenditures for repalrs and maintenance are expensed as
incurred.

As of December 31, 2005 fixed assets comprised the following:

Furniture and fixtures S 76,859
Leasehold improvements 50,503
Office eguipment 25,394
Total Fixed assets 152,756
Less: Accumulated Depreciation (128,677)
Net Fixed Agsets S_ 24,078

C) Income Taxes: The company was formed as a limited liability
company. Company income 1is taxed directly to the members'.
Accordingly, a provision for taxes has not been made.

D) Commitment and Contingencies: The company leases office space
at 300 Atlantic Avenue, Stamford, Connecticut 06901 pursuant to
a 64 month lease dated November 5, 2003. The lease calls for a
base rent of $7,777 per month plus annual increases for real
estate taxes and maintenance above the base year.

Page 6
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MIT_ ASSOCIATES, LLC
NOTES TO THE FINANCIAL STATEMENTS (Continued)
DECEMBER 31, 2005

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

D) Commitment and Contingencies: (Continued)

The lease provides for a rebate of lease security at 20% per
annum.

The company leases 30.6% of the office space to another unrelated
tenant under a lease agreement which coincides with the master
lease. The tenant pays $2,379 per month plus applicable real
estate taxes and maintenance above the base year.

The tenant contributed a pro-rata share of the lease security.
Tenant will receive a 20% rebate on their lease security each
year as stated above.

E) Cash and cash Equivalents: The company considers securities
with maturities of three months or less, when purchased, to be
cash equivalents. The company maintains cash and cash equivalents
in accounts protected by insurance. At December 31, 2005 the

company did not maintain any cash accounts that were not covered
by insurance.

F) Contingencies: Contingencies include the usual obligations of
a broker dealer. At December 31, 2005 there were no unusual
contingencies.

G) Concentration of Risk: Substantially all of the company's
business activity is located within the tri-state metropolitan
area.

H) Customer Accounts: The company did not maintain any customer
accountg in 2005.

I) Rule 15¢c-3 Exemption:
The company claims exemption from the regquirements of Rule 15c-3
under Section K2 (i) of the rule.
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MIT ASSOCIATES, LLC
NOTES TO THE FINANCIAL STATEMENTS (Continued)
DECEMBER 31, 2005

NOTE 2 - NET CAPITAL REQUIREMENTS

The company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires the
maintenance of minimum net capital and reguires that the ratio of
aggregated indebtedness to net capital, both as defined, shall
not exceed 15 to 1 (and the rule of the "applicable'" exchange
also provides that equity capital may not be withdrawn or cash

dividends paid if the resulting net capital ratio would exceed
10-1)

At December 31, 2005 the company maintained net capital of

$57,637 which was $52,637 in excess of it's required net capital
requirement of $5,000.

At December 31, 2005 the company's aggregated indebtedness to net
capital ratio was .35 to 1.

NOTE 3 - SUBSEQUENT EVENTS

Management has entered into negotiations with a separated member
of the company. Provisions for a tentative agreement may result
in future payments that management believes would have an

immaterial impact on both the company's financial position and
its results of operations.

At December 31, 2005, and at the date of issuance of these
financial statements, management could not determine the exact
amount and the timing of these future payments. However, future
payments, which would represent a small percentage of the
company's overall revenues, are to be solely contingent upon
collections and the separated member would only receive
compensation when the Company is compensated.

Therefore, based on management's position that these payments
will be immaterial in nature and based on the undetermined

amounts, these financial statements do not include any provisions
with regard to this separated member's future payments.
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MIT ASSOCIATES, LLC
SUPPLEMENTARY FINANCIAL INFORMATION
DECEMBER 31, 2005

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

Members' equity S__ 864,694
Legs: Nonallowable Assets:

Accountg receivable 755,855
Prepaid expenses 50
Fixed assets - Net 24,079
Security deposits 27,063
Total Nonallowable Asgetsg 807,057
NET CAPITAL S 57,637

AGGREGATED INDEBTEDNESS UNDER RULE 15¢c3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

Aggregated indebtedness
Accounts payable S 4,816
Retirement plan payable

15,476

Total Aggregated Indebtedness

20,292

Net Capital S 57,637
RATIO: AGGREGATED INDEBTEDNESS TO NET CAPITAL .35 to 1

The are no material differences between the above calculation and
the calculation included in the Company's unaudited FOCUS report
as of December 31, 2005.
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To the members' of:
MIT aAssocilates, LLC
300 Atlantic Avenue
Stamford, CT 06901

Dear Sirs,

In planning and performing our audit of the financial statements
and supplemental schedules of MIT Associates, LLC (the "Company")
as of December 31, 2004 and for the period year ended December 31,
2005, on which we issued a report dated February 7, 2006, we
considered its internal control, including control activities for
safeguarding securities, 1in order to determine our auditing
procedures for the purpose of expressing our opinion on the

financial statements and not to provide assurance on the internal
control.

Also, as reguired by Rule 17a-5(g) (1) of the Securities and
Exchange Commission ("SEC"), we have made a study of the practices
and procedures followed by the company, including tests of
compliance with such practices and procedures that we consider
relevant to the objectives stated in Rule 17a-5(g) in making
periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under Rule 17a-3(a) (11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because
the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did

not review the practices and procedures followed by the Company in
any of the following:

1. Making quarterly securities examinations, counts,
verifications and comparisons

2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for
securities under Section 8 of Federal Reserve Regulation

T of the Board of Governocrs of the Federal Reserve
System.



To the members' of:
MIT Associates, LLC

Page 2

The Management of the Company is responsible for establishing and
maintaining internal control and practices and procedures referred
to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgements by management are required to assess the
expected benefits and related costs of controls, and of the
practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives
of internal control and the practices and procedures are to provide
management with reasonable, but not absclute assurance that assets
for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition, and that transactions
are executed in accordance with management's authorization and
recorded properly to permit preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-
5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.

Because inherent limitationg in internal control or the practices
and procedures referred to above, error or fraud may occur and not
be detected. Also, projection of any evaluation of them to future
periods 1is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their
design and operation may deteriocrate.

Qur consideration of the internal controls would not necessarily
disclose all matters in the internal control that might be material
weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness in a condition in
which the design or operation of the specific internal control
components does not reduce to a relatively low level the risk that
error or fraud in amounts that would be material in relation to the
financial statements being audited may not occur and not be
detected within a timely period by employees in the normal course
of performing their assigned functions. However, we noted no
matters involving internal contrcl, including control activities
for safeguarding securities that we consider to be a material
weakness as defined above.

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such
cbjectives in all material respects indicate a material inadequacy
for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures were adequate
at December 31, 2005 to meet the SEC's objectives.

HoOUsSMAN & BLOCH, LLP



To the members' of:
MIT Associlates, LLC

Page 3

This report is intended solely for the information and use by the
partners of MIT Associates, LLC, management, the SEC, the National
Association of Securities Dealers, Inc., and other regulatory
agencies which rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers,
and should not be used for any other purpose.

Very truly,

#ﬂww« ¢ cer

Housman & Bloch LLP

New York, New York
February 7, 2006
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